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Topic 1

Consider the �gure to the left

1 Describe the �gure�s top-panel

2 What is the color of the line
representing the asset on the
�gure�s bottom-panel that does
not belong to portfolio p?

3 What is the color of the line
representing portfolio p if
Π (0; p) = 1?
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Topic 2

1 # = nan(2*(2*N-1),N);
2 for t=0:N-1
3 for k=0:t
4 #(2*(N+t-2*k)-1,t+1) =
(u*C(N+2+t-2*k,t+2)-
d*C(N+t-2*k,t+2))/(u-
d)/(1+R);

[...]

5 end
6 end

Consider the code to the left

1 What objective do these
command help achieve?

2 What does # represent?
3 What role does line 3 play in the
code?
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Topic 3

Consider the following expression

CEt � St �# � Bt , 8t < T

1 What does # represent?

2 What is the objective of this inequality?
3 What are the implications concerning CAt ?
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Topic 4

1 if (S(k,1) >= K)
2 Pos = 1;
3 CF(1) = -S(#,1);
4 else
5 Pos = 0;
6 end

Consider the code to the left

1 What objective do these
command help achieve?

2 What does # represent?
3 What role does line 5 play in the
code?
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