Reading Comprehension 6. TRADE

Grammar and Structure: 

If sentences
Duration form

Specialist Lexis

The language of trade
Time to deliver the goods

(adapted from the Economist print edition) 

This is a big year for global trade. Progress, as ever, will depend greatly on America

(I) MORE than any other country, America still sets the tone of the global trading system. To be sure, the increasing importance of developing countries, or the continuing influence of Europe cannot be denied, as the recent developments at the World Trade Organisation (WTO) have demonstrated. But America remains the world's biggest trading nation; and its leadership has been essential in completing every global trade round since the modern multilateral system was set up after the second world war. The current Doha round is little different. Though agreement among the WTO's 148 members cannot be guaranteed by American effort alone, the round will not be concluded without it.

(II) The World Trade Organisation (WTO) is the governing body of international trade, setting and enforcing the rules of trade and punishing offenders. Established during the Uruguay Round of talks under the General Agreement on Tariffs and Trade (GATT), it opened for business in 1995. WTO membership has since grown to include 148 countries (Russia is not among them). The WTO is detested by anti-globalists who wrongly assert it is hostile to democracy (in its design and pursuit of free trade) and damaging to the environment. These complaints led to violence at the WTO summit in Seattle in December 1999. Its current director-general, Supachai Panitchpakdi, has been managing the global round of trade talks launched at Doha in November 2001, which could produce substantial benefits, especially to poor countries. Disagreement about liberalising farm trade caused the WTO talks held in Cancún in September 2003 to collapse, putting the round in jeopardy. But an assurance by rich countries to cut agricultural subsidies reactivated the process in July 2004. Progress in 2005 will greatly depend on whether George Bush puts global trade liberalisation on his agenda.

(III) The fact that George Bush is still president should be an advantage. His administration helped launch the Doha round in 2001, along with the European Union. Robert Zoellick, the president's top trade negotiator, has shown a tenacious commitment to the Doha round. After the collapse of the Cancún talks in 2003, many expected America to walk away. In fact, Mr Zoellick did much to get things going again. It is not obvious, however, that this enthusiasm will continue in Mr Bush's second term. The president has an ambitious domestic agenda that makes limited mention of trade. It is no time to upset reliable Republican senators from farm states, for instance, by agreeing to big cuts in agricultural subsidies. Ideally, the White House would like to keep a low political profile on trade issues until its domestic battles are over.

(IV) Events may dictate otherwise. Already a big fight is becoming visible over the Central America Free Trade Agreement (CAFTA), on which talks were completed last spring but which lawmakers have yet to approve. Opponents of the agreement, from trade unions to sugar farmers, have mobilised against it. Given the broad scepticism in Congress towards trade, the vote will doubtless be a cliff-hanger. 

(V) Will CAFTA be passed? The growing importance of Latino voters may make politicians in both parties reluctant to reject a deal for which Central Americans are shouting. But even pro-trade Republicans acknowledge that such considerations may not be enough. CAFTA's failure would send a harsh signal to the Doha negotiators. As Dan Ikenson of the Cato Institute puts it, if America cannot pass a smallish regional trade agreement, it is clearly “ill equipped and unprepared” to negotiate seriously in the Doha round. 

(VI) Nor is CAFTA the only chance for Congress to flex its muscles. In the coming months America's lawmakers may also have a noisy debate about the virtues of the WTO itself, because every five years Congress has a chance of voting to quit the trade body. Though no one expects that vote to succeed, it will offer plenty of opportunities for trade's enemies to hold forth on the problems of the WTO. 

(VII) Textile safeguards are another possible flashpoint. To placate the textile industry's concern about floods of Chinese imports once the global system of textile quotas expired at the end of 2004, the Bush administration agreed to consider imposing safeguard quotas if there was a “threat” of market disruption, but before any import surge had actually occurred. A large coalition of textile importers, who would like to buy more cheaply from abroad, filed suit against the government. On December 30th a federal judge sided with the importers, preventing the administration from imposing “threat-based” safeguards. The Bush team may have quietly welcomed the verdict, but the textile lobby could have more trouble in store.

(VIII) These domestic political distractions mean that America's trade negotiators will need more explicit support from the White House than they have had up till now. Despite possible trouble in Congress and a probable change of top trade negotiator, America can still push hard for a successful Doha round, provided that Mr Bush himself cares enough about global trade to do so. Despite the good spots on his record, he has bowed to anti-traders before, notably on steel tariffs early in his first term. This year will be a hard test of the president's credentials.

NOTWITHSTANDING

Reading Comprehension VI
1. True or False?

a. America’s leadership in the WTO rounds is not as important as it used to be (I)

b. The expression “America still sets the tone” means that it still has a certain power of control on the global trading system (I)

c. Russia was the last country to join the WTO in 1995 (II)

d. The Cancun talks held in September 2003 were positively influenced by the farm trade issue (II)

e. Neither domestic nor trade issues will affect America’s effort in making the Doha Round succeed (VIII)

2. Answer the questions (Comprehension):

a. What is the role of the WTO? (I; II)
b. What types of politics do we refer to with the terms domestic and trade? (III)

c. Why would CAFTA's failure send a harsh signal to the Doha negotiators? (V)

d. What is the difference between tariffs and quotas? (VII; VIII) 
3. Answer the questions (language):

1. What words and expressions in the text mean the same as:

A. physical or mental exercise, labour (I)
B. erroneously, adv. (II)

C. caused (p.p., verb and preposition) (II)
D. obligation, promise (n. III)
E. schedule, things to be done (n. III)
D. legislators, n. (IV)

E. recognize, admit, v. (V)
F. stop, cease, leave (v. VI)

G. rival, opponent (n.pl. VI)

H. An enormous number or amount of, n. pl. (VII)

I. Supported, v. simple past (VII)

J. Prostrated, v. present perfect (VIII)
2. “rounds” (I)  means

A. cycle

B. competition
C. series of actions
2. “pursuit” (II) defines:

A.  a battle
B. a legal action
C. a search

D. a discovery
3.  “subsidies” (II) are:

A.
financial assistance given to workers or countries 
B. taxes to be paid by workers or countries

C. official documents presented by workers or countries
 

3. What are the synonym and opposite of the expression “in jeopardy”? (IV)

A. in the jungle /out of the jungle
B. at risk/out of risk
C. in shape/out of shape

4. To “file suit against someone” (VII) means 

A. to register someone  
B. to agree with someone 

C. to conform to someone
D. to seek a legal remedy against someone

5. The verbal expression “impose threat-based safeguards” (VII) means:


A.
to inflict protection measures based on danger 
B. to require protection against imports

C. to  inflict protection measures based on  intimidating importers
6. What is the best synonym for the word lobby? (VII)
A. coalition

B. group of importers

C. influential group
7. What structural elements (morphological elements) can you recognize in the words 
“lawmakers” (IV); “unprepared” (V); “seriously” (V); “safeguards” (VII)?
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