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LISTENING COMPREHENSION 1
Four marketing executives at a sports sponsorship agency are talking about finding a new sponsor for their client, a well-known media company. Listen to the conversation and answer the questions.

1. Why does the client want to change the sport they sponsor? 

a. They want a new sponsor linked to football 
b. they want a new sponsor linked to a sport different from football

2. Which four sports do the executives consider? 

1. _______________________________

2. _______________________________

3. _______________________________

4. _______________________________

3. Which sport does Mario suggest? 

a. baseball
b. motor racing 

4. What must David do before he contacts Larry Harrington’s agent? 

______________________________________________________________________________

Listen again and complete the extract. 

	Joy 

David

Natasha

David

Mario

David
	Well, there are several possibilities. ________________________ ice hockey? It’s incredibly fast, exciting sport, it’s very popular in America and in a lot of European countries.

OK, that’s a possibility. What do you think, Natasha? Would ice hockey be a good __________?

Mmm, I’m not sure. It’s not really an international sport, is it? Not in the same way as baseball, for example, or … tennis.

That’s true - baseball’s got a lot more international _______________, and it’s a sport that’s got a good image. I don’t know about tennis – I’m not sure it would be suitable. Mario, how do you _____________ about this?

In my opinion, motor racing would be perfect for our ______________. It’s fast, exciting, and the TV coverage of Formula One races is excellent. They would get a lot of ______________________, it will really strengthen their _____________________.

That’s a great idea, Mario. Why don’t we get in touch with Larry Harrington’s __________________ and see if he’s interested? Harrington’s young, exciting – he’d probably jump at the chance to work with our client. 
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Investing in airports

Flying high

Why buying airports has taken off

Jun 6th 2015 | From the print edition
I) IMAGINE owning a shopping centre that your customers are forced to stay in for several hours. Better yet, everyone who visits is relatively rich, and many are in a frivolous holiday mood. Now imagine that the number of these special shopping centres is strictly regulated, giving you a near-monopoly. On top of this you get paid a fee per visitor. No wonder buying airports has become something of an investment fashion.

II) Though potentially lucrative, airports tie up a lot of capital, which is why governments around the world are selling them. Some are being listed on stockmarkets, others sold to private investors. The Japanese government is selling 30-40-year concessions to run some of its airports. France is flogging its regional airports: it sold a 49.9% stake in Toulouse airport to a Chinese-led consortium in December. Investors include pension funds, sovereign-wealth funds, infrastructure specialists and private-equity houses.

III) What sets airports apart from most investments in infrastructure is their dual income stream: they bring in money both on the aeronautical side (landing fees, contracts with carriers) and from passengers (parking, shopping, hotels). If you own a toll road and traffic declines, there’s not much you can do. But with an airport there are lots of levers to pull, such as cutting capital costs, firing staff and upping the price of parking. “We love them because they pay a steady income for our retirees, protect against inflation and are a diversifier,” says Andrew Claerhout of the Ontario Teachers’ Pension Plan (OTPP), which is an investor in four European airports including Birmingham and Copenhagen. Best of all is the bonus that comes from being a monopoly. Returns from well-run airports tend to be in the double digits, markedly higher than more boring assets like bridges.

IV) One way to boost profits is to increase the number of passengers who can be driven through the buildings. Investors including OTPP and Macquarie, a bank, as well as the Belgian government, recently helped to upgrade Brussels airport by linking the European and international terminals, thus centralising security and shopping. Ardian, an investment firm that owns a stake in Luton airport, near London, helped to convince the local train company to increase London-bound services during rush-hour. It also removed a bottleneck at security by opening more lanes and hiring “smiling people” in yellow T-shirts to point passengers to the shortest queue. An upgrade of the terminal, aimed at increasing the number of passengers from 12m to 18m a year, is next.

V) When an airport has been in public hands, the non-aeronautical parts of the business have often been especially neglected. Buyers often invest in good parking (ie, under a roof and close by), which can become one of the biggest single sources of income. But not all airports are created equal. Those serving capital cities tend to be safer bets, with a steady supply of visitors, come rain or shine (unlike holiday destinations). Ensuring the airport is not dominated by a single carrier is another golden rule, as this makes it vulnerable to strikes or bankruptcy. Buying a stake in an airport of which the government owns a controlling share is risky, as public and private interests are not always aligned.

VI) Europe is currently the hub for airport investing, accounting for more than half of all deals since 2011, according to Preqin, a data firm. That compares to 15% in Asia, 14% in Australasia and 9% in America. But European valuations are reaching dizzying altitudes: Ljubljana airport was sold last year to Fraport, a German airport specialist, reportedly for a lofty 20 times annual earnings. Michael Burns of PwC, a consultancy, points out that the number of passengers is growing twice as fast at many Asian and African airports. By 2020 Indonesian airports will have more traffic than British ones, predicts PwC. More adventurous investors may end up flying long-haul.

I. ANSWER THE FOLLOWING QUESTIONS
1. What is this article about? 

2. What are the advantages of investing in an airport (I, III)? 

3. What does 49% refer to?

4. How are Brussels and Luton airports trying to improve their services?

II.  TRUE OR FALSE 

1. Governments are selling their airports because they attract a lot of money 
2. However, putting money in other infrastructures is more profitable than investing in airports 

3. State-owned airports normally invest large amounts in non-aeronautical services 

4. Buying shares in state-controlled and capital city airports is more dangerous 

5. Many Asian and African airports are growing faster than the European ones which are very profitable at the moment 
III. LANGUAGE

1. Find words in the text, which mean the same as: 

a. Cost, payment (I, n.)= 

b. Manage, control (II, verb, inf.)= 

c. Revenue, gains (III, v., n.) = 

d. Improve, advance (IV, v., inf.) = 

e. Shares, investments (V, n.) = 

f. Centre, heart  (VI, n.) = 

2. Give at least 3 synonyms of the verb INCREASE 
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Corporate responsibility. The Parmalat case.

(I) Interest in the corporate governance practices of modern corporations, particularly in relation to accountability, increased following the high-profile collapses of a number of large corporations during 2001–2002, most of which involved accounting fraud; and then again after the recent financial crisis in 2008. Corporate scandals of various forms have maintained public and political interest in the regulation of corporate governance. In the U.S., these include Enron and MCI Inc. (formerly WorldCom). Their failure and death is associated with the US federal government passing the Sarbanes-Oxley Act  in 2002, intending to restore public confidence in corporate governance. Similar corporate failures in other countries stimulated increased regulatory interest. One significative example is represented by  Parmalat  in Italy.

(II) Parmalat is a multinational Italian dairy and food corporation. Having become the leading global company in the production of long-life milk using the ultra-high-temperature (UHT) process, the company collapsed in 2003 with a €14 billion ($20bn; £13bn) hole in its accounts in what remains Europe's biggest bankruptcy.
(III) In 1997, Parmalat jumped into the world of financial markets in a big way, financing several international acquisitions, especially in the Western Hemisphere, with debt. But by 2001, many of the new divisions were producing losses, and the company financing shifted largely to the use of derivatives, apparently at least in part with the intention of hiding the extent of its losses and debt. In February 2003, chief financial officer Fausto Tonna unexpectedly announced a new €300 million bond issue. This came as a surprise both to the markets and to the CEO, Calisto Tanzi. Tanzi forced Tonna to resign and replaced him with Alberto Ferraris. According to an interview he later gave to Time magazine, Ferraris was surprised to discover that, though now CFO, he still did not have access to some of the corporate books, which were being handled by chief accounting officer Luciano Del Soldato. He began making some inquiries and started to suspect that the company's total debt was more than double that on the balance sheet. 
(IV) The plan for a €300M fundraising effort was dropped in September 2003 and the company's shares depreciated significantly as a result of the publicised concerns raised over transactions with mutual fund Epicurum, a Cayman-based company linked to Parmalat. Ferraris resigned less than a week after the public fall-out and was replaced by Del Soldato. Del Soldato resigned the next month, unable to get cash from Epicurum fund, needed to pay debts and make bond payments totalling at least €150M. 
(V)Enrico Bondi was called in to help the company as it went into administration, while Tanzi himself resigned as chairman and CEO. Bonlat was a subsidiary of Parmalat set up in the Cayman Islands. Bonlat's bank, Bank of America, then released a document showing €3.95 billion in Parmalat's bank account as a forgery (falsification, conterfeit). 
(VI) Prime Minister Silvio Berlusconi initiated a fraud investigation and appointed Bondi to administer the company's rescue. Hundreds of thousands of investors lost their money and would never recover it. The company officially went bankrupt, though the Italian government used the legal mean "commissariamento" to save the trademark. Since 2011, it is a subsidiary of French group Lactalis. Today, Parmalat is a company with a global presence, having operations in Europe, South America, North America, Australia, China and South Africa.

I. ANSWER THE FOLLOWING QUESTIONS USING YOUR OWN WORDS
1. What is this article about? 
2. Why did the company shares depreciated in 2003? 

3. What does €3.95 billion refer to?

4. What is the meaning of ‘going into administration’ (para. V)?

II.  TRUE OR FALSE 

1. In the US, the passing of the Sarbanes-Oxley Act  in 2002 was meant to convince the general public that corparate governance was successful 
2. The use of derivatives was considered as a good plan to recuperate Parmalat’s losses 
3. Parmalat’s entire management group was not inclined to work as a team and share the company’s financial and accounting documents 
4. The legal institution of ‘commissariamento’ was coined to save Bonlat’s trademark. 
III. Rephrase: “Corporate scandals of various forms have maintained public and political interest in the regulation of corporate governance”.
IV. LANGUAGE - Find words in the text, which mean the same as: 

a. Deceit, fake (n.)=  

b. Milk products (n.)= 

c. Company departments, groups (n.) = 

d. Financial instruments based on another security (n.) = 

e. Leave an office or position (V, past.) = 

f. Reduce the value or cost (V, past.) =  

g. Company owned or controlled by another company (n.)= 
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1. Word formation. Change the form of the word to complete the sentences. You will need an adjective, a noun, a verb or an adverb. Do not change the word order!

	(1) _________   is known as the “dull (2)______________, it is also                                                  

a very (3) ____________ subject at universities.                                     

Students seem to enjoy (4) __________  complex social                     (5) ___________    in terms of (6) ____________.                                                                

Economic studies are (7) __________ on economic theories                  

which are often very different from each other. For example,

what role should the (8) ____________ play                                          

in a country's economy? Further (9) ____________                                

arise when these theories have to be (10) _____________                     

in the day-to-day management of factories, banks and

other financial institutions.


	ECONOMICAL

SCIENTIST

PEOPLE

RELATIONS

TRENDY

NUMERIC

BASIS

STATAL

DIFFICULT

APPLICATION


Write your answers here

1._______________________

2._______________________

3._______________________

4._______________________

5._______________________

6._______________________

7._______________________

8._______________________

9._______________________

10.______________________

2. Verb tenses. Put the verbs in brackets in this passage into the correct tense.

EXAMPLE: I [to see] see her at school every day, but yesterday she [to be] wasn't there [you to see] Did you see her yesterday?

The World Football Authority __________(to have) problems at the moment. This____________ (to worry) some people. It should not, however, surprise us. There _________ (to be) many scandals in recent years ___________(to involve) players, trainers, referees and managers. In 2013, some Premier League teams ____________(to pay) more if they deliberately ___________(to lose) a match. “We ________(to be able to) retire even earlier” a national newspaper ____________ (to report) one captain as saying.

But surely, in a sport, which is dominated by money, _______________(not to be) almost inevitable that corruption ____________(to exist)? Anyway, personally, I find arrests more interesting than matches!

3. Match the following words with the sentences below.

1. Banks 


a. not in work
2. Advertising agencies      
b. A period of time when business activity decreases because the 
economy is doing badly

3. Recession 

c. A place where company shares are bought and sold

4. Unemployment 

d. where money is managed

5. A training course 

e. Equal parts into which the capital or ownership of a company is 
divided

6. A discount 

f. experts in promoting a company's products

7. Shares 


g. a reduced price

8. Stock Market 

h. where you learn to do something

1...............2.............3................4.................5...................6....................7................8...................

4.  Passive/Active voice. Transform the sentences below into the passive voice or vice versa.  
1. He was writing the book at weekends.

_____________________________________________

2. The agency is going to telephone us tomorrow.

_____________________________________________

3. Another politician has been disqualified by the magistrates.

_____________________________________________

4. The cat caught a bird.

_____________________________________________

5. Conditionals. Use the Conditional mode of the verbs in brackets as required.
1. “You would have enjoyed that film, if you ________________(not to go) to sleep immediately after dinner.”

2. Clothes get dirty when people _______________(to wear) them for too long.

3. If animals_______________(to speak), what language would they use?

4. She ________________(certainly, to come), if she has a free day.
6. Present Perfect OR Simple Past? Fill in the gap with the verb in brackets.

1. We _________(to get) home very late last night.

2. He _________(to have) a headache for days now.

3. The washing-machine _____________(to break) when we put too much in it.

4. They used to smoke when they __________(to be) younger.

7. Question forming.  Make questions to obtain the following answers.

1. They normally cost about a 3 euros per kilo.

________________________________________________________

2. She will be 50 next September.

________________________________________________________

3. We like relaxing at weekends.

________________________________________________________

4. They are Simon's.

________________________________________________________

5. That radio will work if you change the batteries.

________________________________________________________

8. Describe the following graph.  


     
9. Convert the following sentences in direct speech into reported speech or vice versa.

1. “We had never seen it before yesterday”, they told me.

__________________________________________________________

2. “I will go if they want”, he insisted.

__________________________________________________________

3. “They are going to leave this afternoon”, Mark said.

__________________________________________________________

4. “Don't eat that yet! It's too hot”, Tom's mother shouted.

__________________________________________________________

10. Phonetics.

1. /ɪn‚θjuːzɪ'æstɪk/





6. /'væljəbl/ 


2. /'leɪbə(r)/ 






7. /ə'plaɪ/


3. /tʃiːp/ 






8. /fɔːl/


4. /'mɪʃn/ 






9. /kə'mɒdətɪ/


5. /wɜːk/ 






10. /'ɜːnɪŋz/
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1. Word formation. Change the form of the word to complete the sentences. You will need an adjective, a noun, a verb or an adverb. Do not change the word order!

	Factories and farms (1)______ goods.                                                     

These are then (2)________ to a wholesaler, who generally uses a (3) __________  to transfer the goods to (4) _________ shops                                           

Finally, you and I, the  (5) ___________ ,  can(6) __________what we need or want.                                              

Obviously, we pay a higher (7) __________  for the goods than the  (8) ____________  received at the beginning of this (9)______ chain. 

Some commentators believe that these price (10) _______                      

are not as inevitable as they seem.


	PRODUCTION

SELL

DISTRIBUTION

RETAILER

CONSUMPTION

BUYING

PRICING

MANUFACTURE

COMMERCE  

DIFFERENT   


Write your answers here

1._______________________

2._______________________

3._______________________

4._______________________

5._______________________

6._______________________

7._______________________

8._______________________

9._______________________

10.______________________

2. Verb tenses. Put the verbs in brackets in this passage into the correct tense.

EXAMPLE: I [to see] see her at school every day, but yesterday she [to be] wasn't there [you to see] Did you see her yesterday?

Recently in several European countries electoral forecasts _________ (to be) seriously mistaken. This __________(to happen) last month in the United Kingdom where the Conservatives _________ (to win) a surprising and massive victory.

Also the exit polls __________ (to prove) inaccurate. “______________ (to matter)?” some journalists ask.

“Yes, I _________(to think) so”, replied a leading politician,” particularly, if it _______________ (to indicate) public indifference. 
It __________(to be) interesting to see how governments ___________ (to react), if they do.

“If I ____________(to know) what other people were doing, I would have voted differently”, said one voter. What confusion!

3. Match the following words with the sentences below.

1. Gross margin 

a. when nothing, e.g. the economy, moves

2. Employment agencies 
b. money owed by one person or organization to another person or 
organisation

3. Debt 


c. difference between the selling prices of a product and the cost of 
producing it

4. A temporary post 

d. when something goes up

5. Flextime 


e. help to find jobs

6. An increase 

f. removing restrictions

7. Stagnation 

g. alternative approach to office hours

8. De-regulation 

h. a short-term job

1...............2.............3................4.................5...................6....................7................8...................

4.  Passive/Active voice. Transform the sentences below into the passive voice or vice versa.
1. The puppy licked her master's hand.

_____________________________________________

2. They were reading the magazines all day yesterday.

_____________________________________________

3. Ford cars are still manufactured in the U.S.A.

_____________________________________________

4. She will speak to him next week.

_____________________________________________

5. Conditionals. Use the Conditional mode of the verbs in brackets as required.
1. If Tolkien had still been alive, ______________(he to allow) the Lord of the Rings to be made into films?

2. When banks reduce interest rates, people ___________(to borrow) more.

3. It would be interesting, if bicycles ______________(to be able to) fly.

4. I will get washed immediately, if the bathroom ____________(to be) free.
6. Present Perfect OR Simple Past? Fill in the gap with the verb in brackets.

1. On holiday, the other day, he _________(to meet) the girl whom he hopes will become his wife.

2. When we were kids our grandmother ______________(always, to tell) us stories before we went to bed.

3. George ____________(never, to forget) that day.

4. They ___________(to live) there from 2009 until 2012. Since then they __________ (to have) a flat near us.

7. Question forming.  Make questions to obtain the following answers.

1. Normally on a Tuesday afternoon.

________________________________________________________

2. Because it's too cold in February.

________________________________________________________

3. About two hours if the bus is on time.

________________________________________________________

4. His mother's.

________________________________________________________

5. Never more than 80 k.p.h..

________________________________________________________


8. Describe the following graph.  


9. Convert the following sentences in direct speech into reported speech or vice versa.

1. “Oh, John, this is always what I have most wanted”, she thanked us.

__________________________________________________________

2. He replied that he did not like cheese.

__________________________________________________________

3. “If she can, Maria will come tomorrow,” her brother told us.

__________________________________________________________

4. “I have seen this film hundreds of times”, she said.

__________________________________________________________

10. Phonetics.

1. /‚kɒmpɪ'tɪʃn/



5. /'sləʊgən/



9. /'kwɑlətɪ/
2. /'leɪbə(r)/ 




6. /sə'bɔːdnɪt/



10. /'ɜːnɪŋz/

3. /'bærɪə / 




7. /ə'piːl/


4. /θret/ 




8. /prə'məʊʃn/ 


_______________________________________ _________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________





_______________________________________ _________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________








